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I. Minnesota Indian Scholarship Program (MISP) 

A. Program Objective 
1. To provide postsecondary financial assistance to eligible Minnesota resident students who are 

of one-fourth or more American Indian ancestry and demonstrate financial need for an award. 

 

B. Eligibility to Participate 

1. Postsecondary Institutions 

a. All accredited degree programs in accredited Minnesota colleges or universities; and 

b. courses in accredited Minnesota business, technical or vocational institutions; and 

c. Minnesota colleges that are in candidacy status for obtaining full accreditation and are 

eligible for and receiving federal financial aid programs; and 

d. Minnesota higher education institutions that have joint programs with other accredited 

higher education institutions.  

 

2. Student Eligibility 

a. Minnesota resident as defined for state financial aid programs. 

b. One-fourth or more American Indian ancestry. 

c. Has completed the FAFSA and applied for other state and federal scholarship and grant 

programs. 

d. Meet Satisfactory Academic Progress (SAP) as defined in the ‘Common Definitions’ 

chapter of this manual. 

e. Demonstrate financial need for an award. 

i. Undergraduate students must have a qualifying EFC for either a Federal Pell Grant or 

Minnesota State Grant and have unmet financial need after the Federal Expected 

Family Contribution and all forms of gift aid are subtracted from the Title IV cost of 

attendance. 

ii. Graduate students must have unmet financial need after the Federal Expected Family 

Contribution and all forms of gift aid are subtracted from the Title IV cost of 

attendance. 

f. Undergraduate students must be enrolled on a three-quarter time basis or more and 

graduate students must be enrolled at least half time. 
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g. Must not be in default on a federal or state student loan or, if in default, has regained 

eligibility for federal or state student aid. 

 

C. Application Process 
1. A complete application must be on file in order for student to be eligible to receive funds. 

 

2. Complete application includes:  

a. Completed student section of the Minnesota Indian Scholarship Application (see 

Appendix 1). 

i. Preferred method: student submits application online via the web application 

available on the Office’s website. 

ii. Institution and tribal scholarship office officials may submit an application via the 

online institution/tribal official database access on behalf of a student provided the 

student submitted a paper application that contains the release for institutions and 

tribal scholarship office to be able to submit application information on a web-based 

application system on behalf of the student. 

iii. If student submits paper application to the Office, it will be entered into the 

application database as of the date it is received. 

b. School Budget Sheet completed online or in paper form by institution and updated if 

changes to the student’s financial aid package occur (see Appendix 1). 

i. Preferred method: Institution submits budget sheet online via the institutional 

official database access. 

ii. If institution submits paper budget sheet to MISP, it will be entered into the database 

as of the date it is received. 

iii. Institutions are required to review and update the School Budget Sheet for awarded 

students before approving the disbursement, at the time of disbursement and after 

disbursement to ensure students continue to demonstrate financial need. 

c. Verification of the student’s one-fourth or more American Indian Ancestry. 

i. Must be submitted or on file with the Office. 

ii. Student can submit one or a combination of Certificates of Indian Blood or other 

documentation that verify a combined blood quantum of one-fourth or more 

American Indian ancestry. 
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iii. Verification may also be furnished by the tribal enrollment book for Minnesota 

Chippewa Tribe held by the Office. 

iv. Verification may also be provided by tribal offices to the Office. 

 

3. Complete applications are ranked in order of completion date. 

a. If there are multiple applications with identical completion dates, those applications are 

further sorted by student application receipt date. 

b. The completion date is the date all documentation needed for a complete application has 

been submitted to the Office. 

 

4. Incomplete applications are held pending receipt of additional documentation.  

a. Follow-up letters are sent to applicants requiring additional documentation.  

b. Institutions are able to view a list of incomplete applications via the online database. 

c. Periodically, institutions will receive a reminder if they have incomplete applications 

missing School Budget Sheets. 

 

D. Award Process 

1. Complete applications are ranked in order of completion date.  

a. If there are multiple applications with identical completion dates, those applications are 

further sorted by student application receipt date. 

 

2. Awards are made until all available program funding has been awarded.  

a. Overawarding of the program appropriation is allowed due to the historical rate of 

refunds returned for recipients who do not enroll.  

b. Once funds are initially exhausted, remaining applicants are placed on a waiting list in 

order of completion date. 

 

3. Awards are determined based on student’s unmet financial need based on the following 

calculation: 
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a. Student’s total cost of attendance is the federal Title IV costs of attendance which is used 

for federal financial aid programs and includes tuition, fees, books, supplies, 

transportation, room and board and miscellaneous expenses. 

b. Federal Veterans Education Benefits excluded from Estimated Financial Assistance for 

the purposes of awarding federal financial aid is also excluded from gift aid for the 

purposes of awarding MN Indian Scholarship. 

 

4. Award amount guidelines: 

a. Maximum Award: $4,000 per award year for undergraduate students and $6,000 per 

award year for graduate students. 

 

5. Annual awards are based on a nine-month academic year and divided into two semester or 

three quarter installments.  

a. Upon request by the student or institution, the annual award may be divided into three 

semester or four quarterly installments for students enrolled for a 12-month period. 

b. Summer awards can also be made in cases where the student is not enrolled for all terms 

of the standard academic year and they have not yet been awarded the annual maximum. 

 

6. Limit on the number of years a student can receive scholarship. 

a. Students are eligible to receive a scholarship for up to five years of study at the 

undergraduate level and an additional five years of study at graduate/professional level. 

b. Students in certificate, diploma or associates degree programs are eligible to receive the 

scholarship for no more than three years in order to reserve the remaining two years of 

undergraduate eligibility for the completion of a bachelor’s degree. 

Student’s Total Cost of Attendance Used for Federal Financial Aid Programs 
– Expected Family Contribution (from FAFSA) 
– Federal Pell Grant 
– Federal SEOG Grant 
– Minnesota State Grant 
– All other gift aid, including tribal scholarships 
= MN Indian Scholarship Award Amount 
   (Based on Award Amount Guidelines) 
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c. Students may receive the scholarship for only one degree per level and one doctorate or 

professional degree. 

 

7. Award rosters are available for institutions each time awards are made throughout the year 

and a listing of all awards will be available to view via the online database. A listing of 

recipients by tribal affiliation is also available for each tribal scholarship office located in 

Minnesota and available for viewing via the online database. 

 

E. Disbursement Process 
1. Institutions are notified when pending awards are available to view and confirm online. 

a. Award rosters are available to view on a term by term basis up to 45 days in advance of 

the term start date indicated on the budget sheet provided by the institution. 

b. Institutions must review for accuracy and update, if needed, the current budget 

information for each student on the award roster before they verify a student is eligible 

on the award roster. This is to ensure that the student’s award amount is accurate before 

funds are disbursed. 

c. Institutions must verify each student’s status on award roster before any funds are 

disbursed to the institution for eligible students.  

i. For students who are not eligible, institution must indicate reason for ineligibility. 

 

2. The Office schedules payment dates for each award indicated as eligible by the institution on 

the award roster. 

 

3. Awards with scheduled payment dates are available to view on payment rosters via the online 

database. 

 

4. Funds are transferred to the institution via EFT.  

a. Institutions can view and print the payments roster providing supporting documentation 

for payment amounts via the online database. 

 

5. Institution may not make a payment to a student for a payment period or term until the 

student is enrolled (registered) for classes for that period.  
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a. Institution must return to the program any funds paid to a student who, before the first 

day of classes, officially or unofficially withdraws, is expelled, or fails to attend any 

classes.  

 

6. Institution is liable for all funds that are disbursed to an enrolled student prior to the start of 

the enrollment period if that student fails to begin the enrollment period.  

a. The institution must reimburse program funds disbursed to the student prior to the start of 

the enrollment period if the institution cannot document that the student did begin 

attending classes. 

b. If an institution posts a payment to a student’s account prior to receiving funds from the 

Office, the payment posted to the student’s account must either be cancelled or adjusted 

if the student fails to enroll, withdraws or changes enrollment level prior to the 

institution’s receipt of funds from the Office. 

 

7. Disbursements must be based on the student’s status as of the date of disbursement or the 

add/drop date as stated in the institutions’ catalog, whichever is later. 

a. If a student has withdrawn or dropped below three-quarter time for undergraduate 

students or half time for graduate students or fails to meet another program eligibility 

requirement prior to disbursement, the student may not receive funding for that term. 

 

8. All related disbursement guidelines used for the State Grant program apply to the Minnesota 

Indian Scholarship program including determination of disbursement date, acceptable 

methods of disbursement, student authorization for EFT transactions, student account balance 

requirements and other applicable guidelines described in the ‘Disbursement’ section of the 

State Grant chapter in the Financial Aid Manual. 

 

F. Refund Process 

1. If a recipient fails to enroll or meet a program eligibility requirement, the entire scholarship 

must be returned to the Office within 30 days of the receipt of funds at the institution or when 

the recipient’s ineligibility is determined, whichever is later. 
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2. Institutions are required to review and make any necessary updates to the School Budget 

Sheet throughout the award year for all recipients and, within 30 days of any changes, make 

any necessary refunds or contact the Office to determine if funds from one term can be 

transferred to another term or if a refund is necessary.  

 

3. Institutions may retain funds for more than 30 days if the institution has proof that they have 

contacted the student and that the student will start the applicable term at a later date but must 

inform the Office if this occurs. 

 

4. If a recipient withdraws or reduces enrollment below three-quarter time for undergraduate 

students or half time for graduate students: 

a. Before the disbursement and before the end of the drop/add period, then the entire 

scholarship must be returned to the office; 

b. After the disbursement but before the end of the drop/add period, then the entire 

scholarship must be returned to the Office; 

c. After the disbursement and after the end of the drop/add period; no refund is required 

unless student fully withdraws. 

d. If a student withdraws from a modular or non-term based credit hour program, the point 

of withdrawal will determine when and if a refund must be made. 

i. If student begins a term and the institution expects the student to be enrolled at least 

three-quarter time for undergraduate students or half time for graduate students, the 

school can disburse the scholarship to the student account. 

ii. If student withdraws before beginning the ninth credit to be considered three-quarter 

time for undergraduate students or before being enrolled half time as a graduate 

student, the entire scholarship must be returned to the office within 30 days. 

iii. Once student is considered three-quarter time for undergraduate students or half time 

for graduate students, the entire scholarship may be retained unless the student fully 

withdraws. 

iv. If student fully withdraws after disbursement and after having begun the ninth credit 

for undergraduate students or after being considered enrolled half time for a graduate 

student, the Office of Higher Education refund calculation must be used to determine 

the refund to be returned to the state. 
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5. If the student fully withdraws after the disbursement of the funds, the Office of Higher 

Education refund calculation must be used to determine the refund to be returned to the state. 

 

6. Refunds must be returned with written documentation that at a minimum indicates the 

individual student for which the refund is being made, the amount of the refund, the aid year 

and term for which the refund should be applied and the reason for refund. 

a. Institutions may choose to use the Refund Return Form provided by the Office. 

 

7. Refunded money is available for awards to other eligible students on the waiting list. 

 

G. State Audit Requirements 

1. Records Available for Auditors 

a. State auditors will periodically visit each participating institution to perform an audit. 

b. The institution also has the option of hiring an outside auditing firm to conduct its state 

audits in conjunction with its audits of federal aid programs. (See ‘Audits’ under the 

Common Definitions chapter of the Financial Aid Manual for further information.) 

c. Each participating institution must establish a procedure by which an audit can be 

conducted by going to no more than three administrative offices within the institution. In 

most cases, these will be the Financial Aid Office, the Business Office and the Registrar’s 

Office, but that choice is made by the institution. 

d. Each institution must maintain and make available to auditors individual student financial 

aid files for Minnesota Indian Scholarship recipients. 

e. Historical records and documentation must be kept on file for three years after the last 

day of the fiscal year or until all audit exceptions for the period are resolved. 

 

2. Student Eligibility 

a. The institution must have written documentation to support the student’s eligibility 

including, but not limited to, the following: 

i. The student’s enrollment level in an eligible program at the time of the award 

disbursement. The actual documentation, such as a fee statement or transcript, need 

not be kept at the audit location but must be readily available at the Registrar’s Office 

or other responsible department within the institution; and 
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ii. The student met the other program eligibility requirements described in the 

‘Eligibility to Participate’ section of this chapter with the exception of proof of Indian 

ancestry, which is maintained by the Office. 

 

3. Documentation of Refunds 

a. Written documentation supporting individual student refunds to the MISP must be 

retained at the institution (i.e., a copy of the calculation worksheet used to calculate the 

refund and the MN Office of Higher Education Refund Return Form). 

 

4. Return of Checks 

a. MISP funds not issued to students must be returned to the Office within 30 days of the 

beginning of the academic term or 30 days from the receipt of the funds at the institution, 

whichever is later. 

i. Institutions may retain funds for more than 30 days if the institution has proof they 

have contacted student and the student will start the applicable term at a later date. 

b. The funds must be returned with the required written documentation indicated in the 

‘Refund Process’ section of this manual. 

i. Documentation of such refunds must be retained at the institution. 

c. Institutions must be able to identify the date on which the funds were disbursed to the 

student and the corresponding dollar amount. 

d. Amounts returned to the program must also be documented for individual students (copy 

of the payment roster with refunds indicated). 

 

5. Reconciliation 

a. At a minimum, at the end of each fiscal year, the financial aid office must reconcile its 

record of MISP disbursements with: 

i. Offices’ records of MISP disbursements, and 

ii. Institution’s business office records of MISP disbursements. 

b. The Office strongly encourages financial aid offices to reconcile its record of MISP 

disbursements with the Office and institutional business office records monthly and at 

end of each term in order to make available any refunded funds for awards to other 

eligible students on the waiting list. 
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136A.126 INDIAN SCHOLARSHIPS. 

Subdivision 1. Student eligibility. The director of the Office of Higher Education shall establish 

procedures for the distribution of scholarships to a Minnesota resident student as defined under 

section 136A.101, subdivision 8, who:  

(1) is of one-fourth or more Indian ancestry;  

(2) has applied for other existing state and federal scholarship and grant programs;  

(3) is meeting satisfactory academic progress as defined under section 136A.101, subdivision 10; 

(4) is not in default, as defined by the office, of a federal or state student educational loan; 

(5) if enrolled in an undergraduate program, is eligible or would be eligible to receive a federal Pell 

Grant or a state grant based on the federal needs analysis and is enrolled for nine semester 

credits per term or more, or the equivalent; 

(6) if enrolled in a graduate program, demonstrates a remaining financial need in the award amount 

calculation and is enrolled, per term, on a half-time basis or more as defined by the 

postsecondary institution; and 

(7) in the opinion of the director of the Office of Higher Education, based upon postsecondary 

institution recommendations, has the capabilities to benefit from further education. 

 

Subd. 2. Eligible programs. Scholarships must be for accredited degree programs in accredited 

Minnesota colleges or universities or for courses in accredited Minnesota business, technical, or 

vocational schools. Scholarships may also be given to students attending Minnesota colleges that are in 

candidacy status for obtaining full accreditation, and are eligible for and receiving federal financial aid 

programs. Students are also eligible for scholarships when enrolled as students in Minnesota higher 

education institutions that have joint programs with other accredited higher education institutions. 

 

Subd. 3. Cost of attendance. The total cost of attendance shall include tuition and required fees charged 

by the institution and the campus-based budget used for federal financial aid for food, housing, books, 

supplies, transportation, and miscellaneous expenses. 
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Subd. 4. Award amount.  

(a)  Each student shall be awarded a scholarship based on the federal need analysis. Applicants are 

encouraged to apply for all other sources of financial aid. The amount of the award must not exceed 

the applicant’s cost of attendance, as defined in subdivision 3, after deducting: 

(1)  the expected family contribution as calculated by the federal need analysis; 

(2)  the amount of a federal Pell Grant award for which the applicant is eligible; 

(3)  the amount of the state grant; 

(4)  the sum of all federal Supplemental Educational Opportunity Grant, federal Academic 

Competitiveness Grant, and federal Science and Mathematics Access to Retain Talent Grant 

(SMART Grant) awards; 

(5)  the sum of all institutional grants, scholarships, tuition waivers, and tuition remission amounts; 

(6)  the sum of all tribal scholarships; 

(7)  the amount of any other state and federal gift aid; and 

(8)  the amount of any private grants or scholarships. 

(b)  The award shall be paid directly to the postsecondary institution where the student receives federal 

financial aid. 

(c)  Awards are limited as follows: 

(1)  the maximum award for an undergraduate is $4,000 per academic year; 

(2)  the maximum award for a graduate student is $6,000 per academic year; and 

(3)  the minimum award for all students is $100 per academic year. 

(d)  Scholarships may not be given to any Indian student for more than three years of study for a two-year 

degree, certificate, or diploma program or five years of study for a four-year degree program at the 

undergraduate level and for more than five years at the graduate level. Students may acquire only one 

degree per level and one terminal graduate degree. Scholarships may not be given to any student for 

more than ten years including five years of undergraduate study and five years of graduate study. 

 

EFFECTIVE DATE. This section is effective the day following final enactment. 
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Subd. 5. Awarding procedure.  

(a) Awards must be made on a first-come, first-served basis in the order complete applications are 

received. If there are multiple applications with identical completion dates, those applications 

are further sorted by application receipt date. 

(b) Awards are made to eligible students until the appropriation is expended. 

(c) Applicants not receiving a grant and for whom the office has received a completed application 

are placed on a waiting list in order of application completion date. 
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